AB SAMPO BANKAS

CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2005
WITH INDEPENDENT AUDITORS’ REPORT




(el
;:—’I ERNST& YOUNG ® Ernst & Young Baltic UAB m Ernst & Young Baltic UAB

Subadciaus g. 7 Subaciaus 7

P.d. 2849 P.O. Box 2849

LT-01008 Vilnius Lietuva LT-01008 Vilnius Lithuania
Tel. (8 5) 274 22 00 Tel. + 370 5 274 22 00
Faks. (8 5) 274 23 33 Fax + 3705 274 23 33
Vilnius@|t.ey.com Vilnius@It.ey.com
www.ey.com/lt www.ey.com/It

Code of legal §
\\I pay lru.\ull-
Register of Legal Persons

Juridinio asmens kodas 1
PVM mokétojo kodas LT1
Registras — Juridiniy asme

INDEPENDENT AUDITORS’ REPORT
TO THE SHAREHOLDER OF AB SAMPO BANKAS

We have audited the accompanying balance sheet of AB Sampo Bankas (“the Bank”) and consolidated balance
sheet of the Bank together with its subsidiary UAB Sampo Banko Lizingas (“the Group”) as of

31 December 2005 and the related statements of income, changes in equity and cash flows for the year then
ended. These financial statements are the responsibility of the Bank’s management. Our responsibility is to
express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with International Standards on Auditing as set forth by the International
Federation of Accountants (IFAC). Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements.
An audit also includes assessing the accounting principles used and significant estimates made by the
management, as well as evaluating the overall financial statements presentation. We believe that our audit
provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of the Bank and the Group as of 31 December 2005 and the results of their operations and cash flows
for the year then ended in accordance with International Financial Reporting Standards as adopted by European
Union.

Furthermore, we have read the Management Report for the year ended 31 December 2005 and have not noted
any material inconsistencies between the financial information included in it and the financial statements for the

year ended 31 December 2005.

UAB ERNST & YOUNG BALTIC
Audit company’s licence No. 000514
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Jonas Akelis Ramunas Bartasius
Auditor’s licence Auditor’s licence
No. 000003 No. 000362

The audit was completed on 26 January 2006.

A Member of Ernst & Young Global
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STATEMENTS OF INCOME

The Bank The Group
Note 2005 2004 2005 2004
Interest income 86,346 42,779 94,605 49,861
Interest expenses (41,053) (18,159) (45,737) (21,978)
Net interest income 3 45,293 24,620 48,868 27,883
Impairment of loan and finance lease portfolio 5 (5,186) (1,277) (5,074) (2,044)
Other impairment and provisions 299 (350) 298 (350)
Loan loss recovery 155 1,093 471 1,093
Impairment (expenses), net of releases and
recoveries (4,732) (534) (4,305) (2,301)
Net interest income after impairment 40,561 24,086 44,563 26,582
Fee and commission income 9,002 6,646 9,029 6,678
Fee and commission expenses (2,204) (1,513) (2,307) (1,516)
Net fee and commission income 4 6,798 5,133 6,722 5,162
Net income (loss) on trading securities 6 (179) 1,098 (179) 1,098
Net foreign exchange gain 7 2,326 1,386 2,238 1,369
Other income 8 763 1,027 4,959 4,641
Other non-interest income 2,910 3,511 7,018 7,108
Salaries and benefits 9 (18,831)  (14,704) (20,323) (15,707)
Depreciation and amortisation 17,18 (1,557) (1,173) (6,233) (5,415)
Premise rent and maintenance (3,401) (3,244) (3,680) (3,445)
Other operating expenses 10 (18,247) (12,239) (19,168)  (12,995)
Operating expenses (42,036) (31,360) (49,404) (37,562)
Profit before income tax expense 8,233 1,370 8,899 1,290
Income tax expense 11 - - (162) (156)
Profit for the year 8,233 1,370 8,737 1,134
Earnings per share (LTL) 28 5.97 1.24 6.34 1.03

The accompanying notes are an integral part of these financial statements.
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BALANCE SHEETS

The Bank The Group
Note 2005 2004 2005 2004
Assets
Cash 15,355 7,857 15,355 7,857
Balances with the Bank of Lithuania 12 162,869 82,103 162,869 82,103
Investments at fair value through profit or loss 16 87,943 81,630 87,943 81,630
Due from banks and other financial institutions 13 321,599 64,203 158,254 41,829
Loans to customers, net 14 2,321,264 1,171,285 2,321,264 1,171,285
Financial lease receivables, net 15 - - 336,354 257,948
Held to maturity investments 16 152,481 95,093 152,481 95,093
Investment into subsidiary 16 4,000 4,000 - -
Intangible assets, less amortisation 17 1,523 1,426 1,545 1,447
Property, plant and equipment, less depreciation 18 6,377 5,760 21,833 28,004
Other assets, net 19 4,665 3,894 10,730 7,497
Total assets 3,078,076 1,517,251 3,268,628 1,774,693
Liabilities

Amounts owed to credit and financial institutions 20 1,848,839 952,137 2,030,709 1,201,375

Deposits from public 21 734,150 398,229 734,150 398,229
Debt securities issued 22 187,512 - 187,512 -
Accrued expenses and deferred income 23 7,214 3,490 7,581 5,336
Current profit tax - - 162 156
Provisions 24 803 582 804 582
Other liabilities 25 31,825 6,489 40,734 13,952
Total liabilities 2,810,343 1,360,927 3,001,652 1,619,630
Subordinated loan 26 68,947 50,771 68,947 50,771
Shareholders’ equity 27
Paid in capital 184,908 118,040 184,908 118,040
Restricted reserve 95 95 95 95
Reserve capital 3,212 3,155 3,212 3,155
Retained earnings 10,571 (15,737) 9,814  (16,998)
Total shareholders’ equity 198,786 105,653 198,029 104,292
Total liabilities and shareholders’ equity 3,078,076 1,517,251 3,268,628 1,774,693

The accompanying notes are an integral part of these financial statements.
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STATEMENTS OF CHANGES IN SHAREHOLDER’'S EQUITY
Paid in Restricted Reserve  Retained Total

The Bank Note capital reserve capital earnings equity
Balance as of 31 December 2003 88,040 95 3,155 (18,132) 73,158
Impact of discontinued equity method

application 2 - - - 1,025 1,025
Balance as of 31 December 2003

(restated) 88,040 95 3,155 (17,107) 74,183
Capital increase 30,000 - - - 30,000
Profit for the year - - - 1,370 1,370
Balance as of 31 December 2004 118,040 95 3,155 (15,737) 105,553
Capital increase 27 66,868 - - - 66,868
Contributions to cover retained losses - - - 18,132 18,132
Transfers to obligatory reserves - - 57 (57) -
Profit for the year - - - 8,233 8,233
Balance as of 31 December 2005 184,908 95 3,212 10,571 198,786

Paid in Restricted Reserve  Retained Total

The Group Note capital reserve capital earnings equity
Balance as of 31 December 2003 88,040 95 3,155 (18,132) 73,158
Capital increase 30,000 - - - 30,000
Profit for the year - - - 1,134 1,134
Balance as of 31 December 2004 118,040 95 3,155 (16,998) 104,292
Capital increase 27 66,868 - - - 66,868
Contributions to cover retained losses 27 - - - 18,132 18,132
Transfers to obligatory reserves - - 57 (57) -
Profit for the year - - - 8,737 8,737
Balance as of 31 December 2005 184,908 95 3,212 9,814 198,029

The accompanying notes are an integral part of these financial statements.
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CASH FLOWS STATEMENTS
The Bank The Group
Note 2005 2004 2005 2004
Operating activities
Interest income 87,947 38,418 97,687 45,193
Interest expenses (41,053) (14,439) (45,737) (17,434)
Fees and commission income 9,002 7,506 9,029 8,166
Fees and commission expenses (2,204) (1,513) (2,307) (1,516)
Foreign exchange operations 4,714 1,818 4,626 1,801
Operations with securities 144 874 144 874
Loan loss recovery income 155 1,093 471 1,093
Salaries and benefits (17,184)  (12,694) (18,612)  (13,661)
Other income (expenses) (18,279)  (14,328) (15,904) (11,208)
23,242 6,735 29,397 13,308
Changes in operating assets and liabilities
Balances with the Bank of Lithuania (61,189)  (38,723) (61,189)  (38,723)
Due from banks and other financial institutions (238,709) 5,427 (97,738)  (16,047)
Loans to customers and factoring (1,154,348) (610,532) (1,154,348) (610,532)
Financial lease - - (79,775) (120,914)
Investments at fair value through profit or loss (6,636) (44,774) (6,636) (44,774)
Other current assets (5,008) 1,478 (7,149) 11,789
Amounts owed to credit and financial institutions 896,186 521,551 828,818 657,490
Deposits from public 361,305 137,220 361,305 137,220
Debt securities issued 187,512 - 187,512 -
Other current liabilities (112) 28 (1,707) 680
(20,999)  (28,325) (30,907)  (23,811)
Income tax (paid) - - (198) (5)
Cash flows from operating activities 2,243  (21,590) (1,708)  (10,508)
Investing activities
Intangible assets and property, plant and
equipment (2,271) (1,385) 1,680  (14,967)
Held to maturity investments (57,388)  (43,298) (57,388)  (43,298)
Investment into subsidiary - (2,500) - -
Cash flows from investing activities (59,659)  (47,183) (55,708)  (58,265)
Financing activities
Subordinated loan 18,176 29,984 18,176 29,984
Capital increase 85,000 30,000 85,000 30,000
Cash flows from financing activities 103,176 59,984 103,176 59,984
Net increase (decrease) in cash and cash
equivalents 45,760 (8,789) 45,760 (8,789)
Cash and cash equivalents as of 31 December 84,224 38,464 84,224 38,464
Cash and cash equivalents as of 1 January 38,464 47,253 38,464 47,253
Which could be specified as follows
Cash 15,355 7,857 15,355 7,857
Current account with the Bank of Lithuania 12 30,944 11,367 30,944 11,367
Current accounts with other banks, gross 13 37,925 19,240 37,925 19,240
84,224 38,464 84,224

38,464

The accompanying notes are an integral part of these financial statements.
The financial statements were authorized for issue on 26 January 2006.
The financial statements have been approved by the Bank and signed on its behalf by:

— % s

Gintautas Galvanauskas
Chairman of the Board

Al O‘(’JL\QL{.I _(. L/L@ v

Nerijus Drobavicius
Chief accountant

|
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NOTES TO THE FINANCIAL STATEMENTS OF AB SAMPO BANKAS
NOTE 1 Background information

AB Sampo Bankas (hereinafter “the Bank”) was established on 14 December 1993 as Lithuanian
Development Bank. A banking license was received in December 1994. On 15 September 2000 the Bank
obtained license to operate as a commercial bank.

As of 31 December 2005 the sole shareholder of AB Sampo Bankas was Sampo Bank Plc. (Finland).
Ultimate shareholder of the Bank is Sampo Plc (Finland). For more information refer to Note 27.

As of 31 December 2005 all shares were authorised, subscribed and fully paid.

As of 31 December 2005 AB Sampo Bankas had four branches. The Head office is located at Gelezinio
Vilko Str. 18A, in Vilnius, Lithuania.

The Bank is engaged in provision of services set forth by the Law on Commercial Banks and deals with
deposits, loans, money transfers, documentary settlements, currency exchange, trade finance, asset
management, investing activities, brokerage, etc. both to corporate and retail sector

As of 31 December 2005 the Bank had a fully owned subsidiary company UAB Sampo Banko Lizingas
(hereinafter “the Subsidiary”), engaged in provision of finance and operating lease services, which is
located at GelezZinio Vilko Str. 18A, in Vilnius, Lithuania. The Subsidiary provides services to both
corporate and retail sector.

The Bank and the Subsidiary further on are referred as the Group.
NOTE 2 Significant accounting policies
Basis of presentation

The accompanying financial statements are presented in the local currency of the Republic of Lithuania,
Litas (LTL), which is also Group’s functional currency.

These financial statements have been prepared in accordance with International Financial Reporting
Standards (IFRS), which comprise standards and interpretations approved by the International Accounting
Standards Board (IASB), and International Accounting Standards and Standing Interpretations Committee
interpretations approved by the International Accounting Standards Committee (IASC), effective as of 31
December 2005 that have been adopted by European Union.
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Changes in Accounting Policies

The accounting policies adopted are consistent with those of the previous financial year except that the
Group has adopted those new/ revised standards mandatory for financial years beginning on or after
1 January 2005.

The changes in accounting policies result from adoption of the following new or revised standards:
IFRS 2 “Share-Based Payment”;

IFRS 3 “Business Combinations”, IAS 36 (revised) “Impairment of Assets” and IAS 38 (revised) “Intangible
Assets”;

IFRS 5 “Non-current Assets Held for Sale and Discontinued Operations”;

IAS 1 (revised) “Presentation of Financial Statements”;

IAS 2 (revised) “Inventories”;

IAS 8 (revised) “Accounting Policies, Changes in Accounting Estimates and Errors”;

IAS 10 (revised) “Events after the Balance Sheet Date”;

IAS 16 (revised) “Property, Plant and Equipment”;

IAS 17 (revised) “Leases”;

IAS 24 (revised) “Related Party Disclosures”;

IAS 27 (revised) “Consolidated and Separate Financial Statements”;

IAS 28 (revised) “Investments in Associates”;

IAS 31 (revised) “Interests in Joint Ventures”;

IAS 32 (revised) “Financial Instruments: Presentation and Disclosure”;

IAS 33 (revised) “Earnings per Share”;

IAS 39 (revised) “Financial Instruments: Recognition and Measurement”; and

IAS 40 (revised) “Investment property”.

The principle effects of these changes in policies are discussed below.
IAS 17 “Leases”

Starting from 1 January 2005 revised IAS 17 was applied. Since 1 January 2005 new operating lease
criteria are used.

IAS 39 “Financial Instruments: Recognition and Measurement”
Financial Assets and Liabilities at Fair Value through Profit or Loss

A new category of financial instruments has been introduced, “Financial assets and liabilities at fair value
through profit or loss”. This category includes trading financial assets and liabilities as well as any financial
assets and liabilities designated into this category at initial recognition. These assets and liabilities are
measured at fair value with recognition of gains or losses on re-measurement to fair value in net profit or
loss.
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IAS 27 “Consolidated and Separate Financial Statements”

Starting from 2005 investment into subsidiary company is not longer accounted for under equity method.
Retained loss of subsidiary has been reversed to the equity of the Bank so that net book value of
investment reached its nominal value of LTL 4,000 thousand. Comparative figures were restated
retrospectively in accordance with IAS 8.

The effect of adoption of the new and revised standards on the corresponding figures can be summarised
as follows:

2004 (comparative) figures, 2004 (comparative) figures,
the Bank the Group
As Restate- As Restate-

reported ments Restated reported ments Restated

Balance sheet

Total Shareholders’ equity 104,292 1,261 105,553 104,292 - 104,292

Investment into subsidiary 2,739 1,261 4,000 - - -
Income statement

Net result 1,134 236 1,370 - - -

(Loss) on equity investments (236) 236 - - - -

IFRSs and IFRIC Interpretations not yet effective

The Group has not applied the following specific provisions of IFRSs and IFRIC Interpretations that have
been issued but are not yet effective:

IAS 1 (amended 2005) “Presentation of Financial Statements” (Capital Disclosures);

IAS 19 (amended 2004) “Employee Benefits” (Actuarial Gains and Losses, Group Plans and
Disclosures);

IAS 39 (amended 2005) “Financial Instruments: Recognition and Measurement” (Cash Flow Hedge
Accounting of Forecast Intragroup Transactions, Fair Value Option, Insurance Contracts
regarding Financial Guarantuee Contracts);

IFRS 6 “Exploration for and Evaluation of Mineral Resources”;

IFRS 7 “Financial Instruments: Disclosures”;

IFRIC 4 “Determining whether an Arrangement contains a Lease”;

IFRIC 5 “Rights to Interests arising from Decommissioning, Restoration and Environmental Rehabilitation
Funds”.

The Group expects that the adoption of the pronouncements listed above will have no significant impact on
the Group’s financial statements in the period of initial application, except for IFRS 7 “Financial
Instruments: Disclosures”.

IFRS 7 “Financial instruments: Disclosures” and IAS 1 amendment “Capital Disclosures”

IFRS 7 introduces new disclosures to improve the information about financial instruments. It requires the
disclosure of qualitative and quantitative information about exposure to risks arising from financial
instruments, including specified minimum disclosures about credit risk, liquidity risk and market risk,
including sensitivity analysis to market risk. It replaces IAS 30, Disclosures in the Financial Statements of
Banks and Similar Financial Institutions, and disclosure requirements in IAS 32, Financial Instruments:
Disclosure and Presentation. It is applicable to all entities that report under IFRS. The amendment to IAS 1
introduces disclosures about the level of an entity’s capital and how it manages capital. The Group
assessed the impact of IFRS 7 and the amendment to IAS 1 and concluded that the main additional
disclosures will be the sensitivity analysis to market risk and the capital disclosures required by the
amendment of IAS 1. The Group will apply IFRS 7 and the amendment to IAS 1 from annual periods
beginning 1 January 2007.
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Consolidation

The consolidated financial statements include financial results of the Bank and fully owned UAB Sampo
Banko Lizingas.

In the consolidated financial statements all inter-company balances and transactions were eliminated.
Consolidated financial statements were prepared using the same accounting principles for similar
transactions and events.

Comparative figures

Where necessary, comparative figures have been adjusted to conform with changes in presentation in the
current year.

Following reclassifications were made to conform the presentation of the current year: accrued interest,
deferred income and other items, related to specific financial instruments were included in the value of
instrument (previously reported separately as other assets/ liabilities). The effect of reclassifications is
presented in the table below:

2004 (comparative) figures, 2004 (comparative) figures,
the Bank the Group
As Restate- As Restate-

reported ments Restated reported ments Restated

Balance sheet

Total assets and liabilities 1,516,952 299 1,517,251 1,775,655 (962) 1,774,693
Loans to customers, net 1,168,494 2,791 1,171,285 1,168,494 2,791 1,171,285
Financial lease receivable, net - - - 257,412 536 257,948
Investments held to maturity 91,437 3,656 95,093 91,437 3,656 95,093
Other assets, net 11,303 (7,409) 3,894 15,442 (7,945) 7,497
Amounts owed to credit and

financial institutions 946,210 5,927 952,137 1,193,948 7,427 1,201,375
Deposits from public 397,068 1,161 398,229 397,068 1,161 398,229
Accrued expenses and

deferred income 11,678 (8,188) 3,490 15,180 (9,844) 5,492
Current profit tax - - - - 156 156
Other liabilities and provisions 7,704 (633) 7,071 15,167 (633) 14,534
Subordinated loan 50,000 771 50,771 50,000 771 50,771

Reclassification effect has no impact on financial year 2004 profit of the Bank and the Group, only the
carrying amounts of respective financial instruments as of 31 December 2004.

Error corrections

The Group shall correct material prior period errors retrospectively in the first set of financial statements
authorised for issue after their discovery by restating the comparative amounts for the prior period(s)
presented in which the error occurred or if the error occurred before the earliest prior period presented,
restating the opening balances of assets, liabilities and equity for the earliest prior period presented.
When it is impracticable to determine the period-specific effects of an error on comparative information for
one or more prior periods presented, the entity shall restate the opening balances of assets, liabilities and
equity for the earliest period for which retrospective restatement is practicable (which may be the current
period).
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Foreign currencies
Starting from 2 February 2002 LTL is pegged to EUR at the rate of LTL 3.4528 for EUR 1.

Amounts denominated in other currencies than LTL are translated into LTL at the official exchange rate of
the Bank of Lithuania prevailing at the date of transaction. Gains and losses resulting from the settlement
of such transactions and from the translation of monetary assets and liabilities denominated in other
currencies than LTL are recognised in the income statement.

Monetary assets and liabilities denominated in other currencies than LTL are revalued to LTL at the rates
established by the Bank of Lithuania at the balance sheet date. The official exchange rates of the main
currencies, used for the revaluation of balance sheet items as at the year end were as follows (LTL units to
currency unit):

2005.12.31 2004.12.31
EUR 3.4528 3.4528
usD 2.9102 2.5345

Income and expenses recognition

Interest income and expense are recognized on an accrual basis calculated using the effective interest
method. Loan origination fees for loans issued to customers are deferred (together with related direct
costs) and recognized as an adjustment to the effective yield of the loans. Fees, commissions and other
income and expense items are generally recorded on an accrual basis when the service has been
provided. Portfolio and other management advisory and service fees are recorded based on the applicable
service contracts.

Income from penalty payments is recognised on a cash basis.
Cash and cash equivalents

Cash, precious metals, current accounts with the Bank of Lithuania and current accounts with other banks
due to their high liquidity with maturity up to three months are accounted for as cash and cash equivalents
in the cash flow statement.

Intangible Assets
Intangible assets include computer software and licences.

Intangible assets acquired separately are measured on initial recognition at cost. Following initial
recognition, intangible assets are carried at cost less any accumulated amortisation and any accumulated
impairment losses. The useful lives of intangible assets are assessed to be either finite or indefinite.
Intangible assets with finite lives are amortised over the useful economic lives of 1 to 3 years and
assessed for impairment whenever there is an indication that the intangible asset may be impaired.
Amortisation periods and methods for intangible assets with finite useful lives are reviewed at least at each
financial year-end.

Intangible assets with indefinite useful lives are not amortised, but tested for impairment annually either
individually or at the cash-generating unit level. The useful life of an intangible asset with an indefinite life
is reviewed annually to determine whether indefinite life assessment continues to be supportable.

Costs associated with maintaining computer software programmes are recorded as an expense as
incurred.




NOTES TO THE FINANCIAL STATEMENTS OF AB SAMPO BANKAS Page 12
FOR THE YEAR ENDED 31 DECEMBER 2005
All amounts in LTL thousand unless otherwise stated

Property, plant and equipment

Property and equipment are carried at cost, excluding the costs of day-to-day servicing, less accumulated
depreciation and any accumulated impairment in value. Such cost includes the cost of replacing part of
such plant and equipment when that cost is incurred if the recognition criteria are met. Buildings are
measured at cost less depreciation and impairment.

Parts of some items of property, plant and equipment may require replacement at regular intervals. ltems
of property, plant and equipment may also be acquired to make a less frequently recurring replacement.
Under the recognition principles of property, plant and equipment, the Group recognises in the carrying
amount of an item of property, plant and equipment the cost of replacing part of such an item when that
cost is incurred if the recognition criteria are met.

The carrying values of property and equipment are reviewed for impairment when events or changes in
circumstances indicate that the carrying value may not be recoverable.

Depreciation of property, plant and equipment is calculated using the straight-line method, writing off the
carrying value of each asset over its estimated useful life, as follows:

Buildings 40 years
Office equipment 2-7 years
Motor vehicles 3-5 years

Leasehold improvements are amortized over the life of the related leased asset. The asset’s residual
values, useful lives and methods are reviewed, and adjusted as appropriate, at each financial year-end.

Repairs and renewals are charged to the income statement when the expenditure is incurred. Items with a
cost value of LTL 3,000 or less are charged directly to the statement of income.

Financial assets

The Group recognises financial asset on its balance sheet when, and only when, The Group becomes a
party to the contractual provisions of the instrument.

Financial assets in the scope of IAS 39 are classified as either financial assets at fair value through profit
or loss, loans and receivables, held-to-maturity investments, or available-for-sale financial assets, as
appropriate. When financial assets are recognised initially, they are measured at fair value, plus, in the
case of investments not at fair value through profit or loss, directly attributable transaction costs. The
Group determines the classification of its financial assets after initial recognition and, where allowed and
appropriate, re-evaluates this designation at each financial year-end.

All “regular way” purchases and sales of investments are recognised using settlement date accounting.
The settlement date is the date when an asset is delivered to or by the Group. Settlement day refers to the
recognition of an asset on the day it is transferred to the Group and to the derecognition of an asset, on the
day that it is transferred by the Group. All other purchases or sales are recognised as derivative
instruments until settlement occurs.

Financial assets at fair value through profit or loss

Financial assets classified as held for trading are included in the category “financial assets at fair value
through profit or loss”. Financial assets are classified as held for trading if they are acquired for the
purpose of selling in the near term. Such assets are initially accounted for at acquisition cost and are
subsequently revalued at the fair value, which is market price. Related profit or loss on revaluation is
charged directly to the income statement. Interest and dividends on such investments are recognised as
interest income and dividend income respectively.
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Held to maturity investments

Non-derivative financial assets with fixed or determinable payments and fixed maturity are classified as
held-to-maturity when the Group has the positive intention and ability to hold to maturity. Investments
intended to be held for an undefined period are not included in this classification. Other long-term
investments that are intended to be held-to-maturity, such as bonds, are subsequently measured at
amortised cost. This cost is computed as the amount initially recognised minus principal repayments, plus
or minus the cumulative amortisation using the effective interest method of any difference between the
initially recognised amount and the maturity amount. This calculation includes all fees and points paid or
received between parties to the contract that are an integral part of the effective interest rate, transaction
costs and all other premiums and discounts. For investments carried at amortised cost, gains and losses
are recognised in income statement when the investments are derecognised or impaired, as well as
through the amortisation process.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not
quoted in an active market. Such assets are carried at amortised cost using the effective interest method.
Gains and losses are recognised in income when the loans and receivables are derecognised or impaired,
as well as through the amortisation process.

Loans and advances are recognised at their settlement date. From the date of signing a contractual
agreement till the settlement date they are accounted for as off balance sheet items.

Loan agreements foresee the possibility of repayment before the maturity date. The management of the
Group cannot estimate how often or when clients would use such an option and therefore impact of such
repayment, if any, was not reflected in the financial statements of the Group.

Non-performing loans

Loans are treated as non-performing when loan principal or interest payable is overdue for 90 and more
days.

Write-offs

When the loans and advances cannot be recovered, they are written-off and charged against impairment
for possible credit losses. The management of the Group makes the decision on writing-off loans.
Recoveries of loans previously written-off are credited to the income statement.

Factoring

A factoring transaction is a funding transaction wherein the Group finances its customers through buying
their claims. Companies alienate rights to invoices due at a future date to the Group. Factoring
transactions comprise factoring transactions with a right to recourse (the Group is entitled to selling the
overdue claim back to the customer) and factoring transactions without a right to recourse (the Group is
not entitled to selling the overdue claim back to the customer). The factor’s revenue comprises the lump-
sum contract fee charged on the conclusion of the contract, commission fees charged for processing the
invoices, and interest income depending on the duration of the payment term set by the purchaser.

The factoring balance includes the aggregate amount of factored invoices outstanding as of the reporting
date and all amounts accrued for the unpaid amount.
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Available-for-sale financial assets

Available-for-sale financial assets are those non-derivative financial assets that are designated as
available-for-sale or are not classified in any of the three preceding categories. After initial recognition
available-for sale financial assets are measured at fair value with gains or losses being recognised as a
separate component of equity until the investment is derecognised or until the investment is determined to
be impaired at which time the cumulative gain or loss previously reported in equity is included in the
statement of income.

The fair value of investments that are actively traded in organised financial markets is determined by
reference to quoted market bid prices at the close of business on the balance sheet date. For investments
where there is no active market, fair value is determined using valuation techniques. Such techniques
include using recent arm’s length market transactions, reference to the current market value of another
instrument, which is substantially the same and discounted cash flow analysis.

Derecognition of financial assets and liabilities
Financial assets

A financial asset (or, where applicable a part of a financial asset or part of a group of similar financial
assets) is derecognised where:

o the rights to receive cash flows from the asset have expired;

o the Group has transferred its rights to receive cash flows from the asset, or retained the right to receive
cash flows from the asset, but has assumed an obligation to pay them in full without material delay to a
third party under a ‘pass-through’ arrangement; and

¢ the Group either (a) has transferred substantially all the risks and rewards of the asset, or (b) has
neither transferred nor retained substantially all the risks and rewards of the asset, but has transferred
control of the asset.

Where the Group has transferred its rights to receive cash flows from an asset and has neither transferred
nor retained substantially all the risks and rewards of the asset nor transferred control of the asset, the
asset is recognised to the extent of the Group’s continuing involvement in the asset. Continuing
involvement that takes the form of a guarantee over the transferred asset is measured at the lower of the
original carrying amount of the asset and the maximum amount of consideration that the Group could be
required to repay.

Where continuing involvement takes the form of a written and/or purchased option (including a cash-
settled option or similar provision) on the transferred asset, the extent of the Group’s continuing
involvement is the amount of the transferred asset that the Group may repurchase, except that in the case
of a written put option (including a cash-settled option or similar provision) on an asset measured at fair
value, the extent of the Group’s continuing involvement is limited to the lower of the fair value of the
transferred asset and the option exercise price.

Financial liabilities

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or
expires.

Where an existing financial liability is replaced by another from the same lender on substantially different
terms, or the terms of an existing liability are substantially modified, such an exchange or modification is
treated as a derecognition of the original liability and the recognition of a new liability, and the difference in
the respective carrying amounts is recognised in profit or loss.
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Offsetting

Financial assets and liabilities are offset and the net amount is reported in the balance sheet when there is
a legally enforceable right to set off the recognized amounts and there is an intention to settle on a net
basis, or to realize the asset and settle the liability simultaneously.

Hedge accounting

For the purposes of hedge accounting, hedges are classified into two categories: (a) fair value hedges
which hedge the exposure to changes in the fair value of a recognised asset or liability; and (b) cash flow
hedges which hedge exposure to variability in cash flows that is either attributable to a particular risk
associated with a recognised asset or liability or a forecasted transaction.

In relation to hedges (fair value and cash flow hedges), which meet the conditions for hedge accounting,
any gain or loss from re-measuring the hedging instrument to fair value is recognised immediately in the
income statement and the part of effective cash flow hedge is accounted for in equity. The hedged item is
adjusted for fair value changes relating to the risk being hedged and the difference is recognised in the
income statement. Where the adjustment relates to a hedged interest-bearing financial instrument, the
adjustment is amortised to the income statement on a systematic basis so that it is fully amortised by its
maturity date.

For hedges, which do not qualify for hedge accounting, any gains or losses arising from changes in the fair
value of the hedging instrument are taken directly to the income statement for the period.

Hedge accounting is discontinued when the hedging instrument expires or is sold, terminated or exercised,
or no longer qualifies for hedge accounting.

Impairment of financial assets

If there is objective evidence that an impairment loss on loans and receivables carried at amortised cost
has been incurred, the amount of the loss is measured as the difference between the asset’s carrying
amount and the present value of estimated future cash flows. Future cash flows consists of any proceeds
received, including, but not limiting to, any payments received, realisation of collateral and other payments.
Present value of future cash flows is estimated using discount factor, which covers both: cash flow
assessment and effective interest rate. The carrying amount of the asset is reduced through use of an
impairment account. The amount of the loss is recognised in income statement.

The Group first assesses whether objective evidence of impairment exists individually for financial assets
that are individually significant, and individually or collectively for financial assets that are not individually
significant. If it is determined that no objective evidence of impairment exists for an individually assessed
financial asset, whether significant or not, the asset is included in a group of financial assets with similar
credit risk characteristics and that group of financial assets is collectively assessed for impairment. Assets
that are individually assessed for impairment and for which an impairment loss is or continues to be
recognised are not included in a collective assessment of impairment.

If, in a subsequent period, the amount of the impairment loss decreases and the decrease can be related
objectively to an event occurring after the impairment was recognised, the previously recognised
impairment loss is reversed. Any subsequent reversal of an impairment loss is recognised in the statement
of income, to the extent that the carrying value of the asset does not exceed its amortised cost at the
reversal date.

Estimated losses from guarantees issued and loan commitments as of the balance sheet date are
calculated using similar methods. Estimated losses from guarantees issued and loan commitments are
reported under “Provisions”.
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Impairment of other assets

The Group assesses at each reporting date whether there is an indication that an asset may be impaired.
If any such indication exists, or when annual impairment testing for an asset is required, the Group makes
an estimate of the asset's recoverable amount. An asset's recoverable amount is the higher of an asset's
or cash- generating unit's fair value less costs to sell and its value in use and is determined for an
individual asset, unless the asset does not generate cash inflows that are largely independent of those
from other assets or groups of assets. Where the carrying amount of an asset exceeds its recoverable
amount, the asset is considered impaired and is written down to its recoverable amount. In assessing
value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount
rate that reflects current market assessments of the time value of money and the risks specific to the
asset. Impairment losses of continuing operations are recognised in the income statement in those
expense categories consistent with the function of the impaired asset.

An assessment is made at each reporting date as to whether there is any indication that previously
recognised impairment losses may no longer exist or may have decreased. If such indication exists, the
recoverable amount is estimated. A previously recognised impairment loss is reversed only if there has
been a change in the estimates used to determine the asset's recoverable amount since the last
impairment loss was recognised. If that is the case the carrying amount of the asset is increased to its
recoverable amount. That increased amount cannot exceed the carrying amount that would have been
determined, net of depreciation (if any), had no impairment loss been recognised for the asset in prior
years. Such reversal is recognised in profit or loss unless the asset is carried at revalued amount, in which
case the reversal is treated as a revaluation increase. After such a reversal the depreciation charge (if
any) is adjusted in future periods to allocate the asset's revised carrying amount, less any residual value,
on a systematic basis over its remaining useful life.

Fair values of financial assets and liabilities

For financial instruments traded in organised financial markets the fair value is determined by reference to
quoted market prices. Bid prices are used for assets and offer prices are used for liabilities. The fair value
of interest-bearing financial instruments is estimated based on discounted cash flows using the interest
rates for items with similar terms and risk characteristics. For unquoted equity investments fair value is
determined using valuation techniques. Such techniques include using recent arm’s length market
transactions, reference to the current market value of another instrument, which is substantially the same,
and discounted cash flow analysis. Where the fair values of financial assets and liabilities differ materially
from their book values, such fair values are separately disclosed in the notes to the financial statements.

Leases

Finance — Group as lessee

The Group recognizes finance leases as assets and liabilities in the balance sheet at the date of
commencement of the lease term at amounts equal to the fair value of the leased property or, if lower, at
the present value of the minimum lease payments. In calculating the present value of the minimum lease
payments the discount factor used is the interest rate implicit in the lease, when it is practicable to
determine; otherwise, the Group’s incremental borrowing rate is used. Initial direct costs incurred are
included as part of the asset. Lease payments are apportioned between the finance charge and the
reduction of the outstanding liability. The finance charge is allocated to periods during the lease term so as
to produce a constant periodic rate of interest on the remaining balance of the liability for each period.

The costs identified as directly attributable to activities performed by the lessee for a finance lease, are
included as part of the amount recognised as an asset under the lease.
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Finance — Group as lessor

The Group recognises lease receivables at value equal to the net investment in the lease, starting from the
date of commencement of the lease term. Finance income is based on a pattern reflecting a constant
periodic rate of return on the net investment outstanding. Initial direct costs are included in the initial
measurement of the lease receivables.

Operating — Group as lessee

Leases of assets under which the risks and rewards of ownership are effectively retained by the lessor are
classified as operating leases. Lease payments under an operating lease are recognized as expenses on
a straight-line basis over the lease term and included into other administrative and operating expenses.

Operating — Group as lessor

The Group presents assets subject to operating leases in the balance sheets according to the nature of the
asset. Lease income from operating leases is recognized in statement of income on a straight-line basis
over the lease term as other income. The aggregate cost of incentives provided to lessees is recognized
as a reduction of rental income over the lease term on a straight-line basis. Initial direct costs incurred
specifically to earn revenues from an operating lease are added to the carrying amount of the leased
asset.

The depreciation policy for depreciable leased assets is consistent with the lessor’s normal depreciation
policy for similar assets, and depreciation is calculated in accordance with accounting policies, used for the
Group’s property, plant and equipment.

Borrowings

The Group recognises financial liability on its balance sheet when, and only when, the Group becomes a
party to the contractual provisions of the instrument.

In the balance sheet borrowings are recognised initially at cost amounting to their issue proceeds net of
transaction costs. Subsequently borrowings stated at amortised cost and any difference between net
proceeds and value at redemption is recognised in the income statement over the period of borrowings
using the effective interest rate.

Share capital
Share capital is shown in the balance sheet at the amount subscribed.
Income tax

Income tax charge is based on profit for the year and considers deferred taxation. Income tax is calculated
based on the Lithuanian tax legislation.

In 2005 and 2004 the standard income tax rate in Lithuania was 15%. On 1 January 2006 the Provisional
Social Tax Law came into effect in the Republic of Lithuania, which stipulates that along with the corporate
income tax, for one financial year beginning on 1 January 2006 companies will have to pay an additional
4% tax calculated based on the income tax principles, and one financial year beginning on 1 January 2007
— 3% tax. After the year 2007 m. the income tax applied to the companies in the Republic of Lithuania will
be standard, i.e. 15%.

Tax losses can be carried forward for 5 consecutive years, except for the losses incurred as a result of
disposal of securities and / or derivative financial instruments that can be carried forward for 3 consecutive
years. The losses from disposal of securities and or derivative financial instruments can be only used to
reduce the taxable income earned from the transactions of the same nature.
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Deferred taxes are calculated using the balance sheet liability method. Deferred income taxes reflect the
net tax effects of temporary differences between the carrying amounts of assets and liabilities for financial
reporting purposes and the amounts used for income tax purposes. Deferred tax assets and liabilities are
measured using the tax rates expected to apply to taxable income in the years in which those temporary
differences are expected to be reverse based on tax rates enacted or substantially enacted at the balance
sheet date.

Deferred tax assets have been recognised in the balance sheet to the extent the management believes it
will be realised in the foreseeable future, based on taxable profit forecasts. If it is believed that part of the
deferred tax asset is not going to be realised, this part of the deferred tax asset is not recognized in the
financial statements.

Derivative financial instruments

Derivative financial instruments are initially recognised at cost. Subsequently to initial recognition derivative
instruments are stated at their fair values. Fair value is derived from quoted market prices or using the
discounted cash flow method applying effective interest rate. All derivative instruments are accounted for
as an asset, when their value is positive and as a liability, when their value is negative.

Changes in the fair value of derivative instruments held for trading purposes and held for fair value hedging
purposes are recognised in the income statement.

Derivative instruments embedded in other financial instruments are treated as separate derivatives if their
risks and characteristics are not closely related to those of the host contracts and the host contracts are
not carried at fair value with unrealised gains and losses reported in income. An embedded derivative is a
component of a hybrid (combined) financial instrument that includes both the derivative and a host contract
with the effect that some of the cash flows of the combined instrument vary in a similar way to a stand-
alone derivative.

Off-balance sheet items

Off-balance sheet transactions are normally marked to market at the reporting date and any arising profit
or loss is recognised in the income statement for the period and treated as an asset or liability in the
balance sheet respectively.

All liabilities that give rise to balance sheet exposures are accounted for as off balance sheet liabilities.
This allows the bank to assess capital requirement and to allocate funds required to cover those
obligations.

Credit-related commitments

The primary purpose of these instruments is to ensure that funds are available to a customer as required.
Guarantees and standby letters of credit — which represent irrevocable assurances that the Group will
make payments in the event that a customer cannot meet its obligations to third parties — carry the same
credit risk as loans. Documentary and commercial letters of credit — which are written undertakings by the
Group on behalf of a customer authorising a third party to draw drafts on the Group up to a stipulated
amount under specific terms and conditions — are collateralised by the underlying shipments of goods to
which they relate and therefore carry less risk than a direct borrowing.

Commitments to extend credit represent unused portions of authorizations to extend credit in the form of
loans, guarantees or letters of credit. With respect to credit risk on commitments to extend credit, the
Group is potentially exposed to loss in an amount equal to the total unused commitments. However, the
likely amount of loss is less than the total unused commitments, as most commitments to extend credit are
contingent upon customers maintaining specific credit standards. The Group monitors the term to maturity
of credit commitments because longer-term commitments generally have a greater degree of credit risk
than shorter-term commitments.
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Provisions

Provisions are recognized when the Group has a present obligation (legal or constructive) as a result of a
past event, it is probable that an outflow or recourses embodying economic benefits will be required to
settle the obligation and a reliable estimate can be made of the amount of the obligation. The expense
relating to any provision is presented in the income statement. If the effect of the time value of money is
material, provisions are discounted using current pre-tax rate that reflects, where appropriate, the risks
specific to the liability. Where discounting is used, the increase in the provision due to the passage of time
is recognized as a borrowing cost.

Provisions made to guarantees and stand-by facilities.

The amount of the loss is recognized when it is probable that the Group will recognize an outflow of
economic benefit that can be reliably estimated and represents a present legal or constructive obligation.

Contingencies

Contingent liabilities are not recognised in the financial statements. They are disclosed unless the
possibility of an outflow of resources embodying economic benefits is remote. A contingent asset is not
recognised in the financial statements but disclosed when an inflow or economic benefits is probable.

Use of estimates in the preparation of financial statements

The preparation of financial statements in conformity with International Financial Reporting Standards, as
published by the International Accounting Standards Board, requires management to make estimates and
assumptions that affect the reported amounts of assets, liabilities, income and expenses and disclosure of
contingencies. The significant areas of estimation used in the preparation of the accompanying financial
statements relate to depreciation and evaluation of impairment for loan losses, provisions for loan
commitments and stand-by facilities.

Below are presented key assumptions concerning the future and other key sources of estimation
uncertainty at the balance sheet date that has a significant risk of causing a material adjustment to the
carrying amounts of assets and liabilities within the next financial year.

The Group regularly reviews its loans and receivables to assess impairment. The Group uses its
experienced judgement to estimate the amount of any impairment loss in cases where a borrower is in
financial difficulties and there are few available historical data relating to similar borrowers. Similarly, the
Group estimates changes in future cash flows based on the observable data indicating that there has been
an adverse change in the payment status of borrowers in a group, or national or local economic conditions
that correlate with defaults on assets in the group. Management uses estimates based on historical loss
experience for assets with credit risk characteristics and objective evidence of impairment similar to those
in the group of loans and receivables when scheduling its future cash flows. The Group uses its
experienced judgement to adjust observable data for a group of loans or receivables to reflect current
circumstances. The methodology and assumptions used for estimating both the amount and timing of
future cash flows are reviewed regularly to reduce any differences between loss estimates and actual loss
experience.

Future events may occur which will cause the assumptions used in arriving at the estimates to change.
The effect of any changes in estimates will be recorded in the financial statements, when determinable.

Earnings per share

Basic earnings per share amounts are calculated by dividing net profit for the year attributable to ordinary
equity holders of the parent by the weighted number of ordinary shares outstanding during the year.

Diluted earnings per share amounts are calculated by dividing the net profit attributable to ordinary equity

holders of the parent by the weighted average number of ordinary shares outstanding during the year plus
the weighted average number of ordinary shares that would be issued on the conversion of all the dilutive
potential ordinary shares into ordinary shares.
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Subsequent events

Post-year-end events that provide additional information about the Bank’s position at the balance sheet
date (adjusting events) are reflected in the financial statements. Post-year-end events that are not
adjusting events are disclosed in the notes when material.
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NOTE 3 Net interest income
The Bank The Group
2005 2004 2005 2004
Interest income
on placements with central bank 212 - 212 -
on loans and placements with credit and financial
institutions 6,425 1,245 1,930 309
on loans to customers 72,308 37,801 72,308 37,801
on impaired loans to customers* 1,303 N/A 1,303 N/A
on investments at fair value through profit or loss 2,165 1,569 2,165 1,569
on held to maturity investments 3,933 2,164 3,933 2,164
on financial lease - - 12,754 8,018
86,346 42,779 94,605 49,861
Interest expenses
on liabilities to and placements from credit and
financial institutions (27,359) (11,950) (32,043) (15,769)
on subordinated loans (1,746) (1,247) (1,746) (1,247)
on deposits and other repayable amounts (11,341) (4,962) (11,341) (4,962)
on debt securities issued (607) - (607) -
(41,053) (18,159)  (45,737) (21,978)
Net interest income 45,293 24,620 48,868 27,883
* Comparative figures of 2004 are not presented as it required undue cost and effort.
NOTE 4 Net fee and commission income
The Bank The Group
2005 2004 2005 2004
Fee and commission income
Payments 3,482 1,976 3,452 1,940
Payment and credit cards 1,258 585 1,258 585
Operations with securities 524 355 524 355
Currency exchange 1,136 579 1,136 579
Cash operations 1,332 645 1,332 645
Document processing 593 2,066 591 2,066
Other 677 440 736 508
9,002 6,646 9,029 6,678
Fee and commission expenses
Payments (256) (162) (256) (162)
Payment and credit cards (1,728) (920) (1,728) (920)
Operations with securities (112) (50) (112) (50)
Currency exchange (45) (7) (45) (7)
Other (63) (374) (166) (377)
(2,204) (1,513) (2,307) (1,516)
Net fee and commission income 6,798 5,133 6,722 5,162
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NOTE 5 Impairment for loan losses

Change in impairment for loan losses

Impairment as of 1 January

Impairment losses

Loans, written off
FX impact

Impairment as of 31 December

Which consist of:
Loan impairment

Finance lease impairment

Page 22
The Bank The Group
2005 2004 2005 2004

(6,903)  (7,143)

(8,533)  (8,006)

(5,186)  (1,277)
284 1,512
(32) 5

(5,074)  (2,044)
314 1,512
(32) 5

(11,837)  (6,903)

(13,325)  (8,533)

(11,837)  (6,903)

(11,837)  (6,903)
(1,488)  (1,630)

(11,837)  (6,903)

(13,325)  (8,533)

The total amount of non-performing loans amounted to LTL 1,931 thousand, non-performing finance lease
amounted to LTL 4,285 thousand as of 31 December 2005 (LTL 774 thousand and LTL 811 thousand as

of 31 December 2004 respectively).
Other impairment expenses
Impairment for repossessed assets
Impairment for other assets
Impairment for financial institutions

Provisions for off-balance sheet items

Other impairment expenses, net

NOTE 6 Net income (loss) on trading securities

Trading result
Reprising effect

Net income on securities’ operations

The Bank The Group
2005 2004 2005 2004
520 100 520 100
(9) 2 9) 2
3 (3) 3 (3)
(215) (449) (216) (449)
299 (350) 298 (350)
The Bank The Group
2005 2004 2005 2004
144 874 144 874
(323) 224 (323) 224
(179) 1,098 (179) 1,098
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NOTE 7 Net foreign exchange gain
The Bank The Group
2005 2004 2005 2004
Realised gain (loss)
Gain on foreign exchange trading 11,263 4,718 11,263 4,718
(Loss) on foreign exchange trading (6,549) (2,900) (6,637) (2,917)
4,714 1,818 4,626 1,801
Unrealised gain (loss)
Balance sheet revaluation, net 2,450 (587) 2,450 (587)
Off balance sheet revaluation, net (4,838) 155 (4,838) 155
(2,388) (432) (2,388) (432)
Net foreign exchange gain 2,326 1,386 2,238 1,369
NOTE 8 Other income
The Bank The Group
2005 2004 2005 2004
Income from operating lease - - 4,683 3,724
Other income 763 1,027 276 917
Other income 763 1,027 4,959 4,641
NOTE 9 Salaries and benefits
The Bank The Group
2005 2004 2005 2004

Salaries and wages
Social security expenses

Salaries and benefits

Number of employees (actual as of 31 December)

14,363 11,220
4,468 3,484

15,493 11,985
4,830 3,722

18,831 14,704

20,323 15,707

320 218

349 241
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NOTE 10 Other operating expenses

The Bank The Group
2005 2004 2005 2004

Office equipment maintenance 4,018 2,606 2,822 1,464
Taxes, other than income tax 2,982 2,382 3,506 2,942
Advertising and marketing 2,164 1,933 2,573 2,274
Deposit insurance * 2,998 1,402 2,998 1,402
Professional services 2,329 1,399 2,842 1,776
Transport and communications 1,701 1,283 1,534 1,167
Business trips and training 801 417 846 428
Representation expenses 530 244 699 269
Credit insurance - 30 - 30
Maintenance of assets held for operating lease - - 329 505
Other 724 543 1,019 738

Operating expenses 18,247 12,239 19,168 12,995

* As set forth by the Directive 94/19/EC of the European Parliament and of the Council of 30 May 1994 on
deposit-guarantee schemes, each Member State shall ensure that within its territory one or more deposit-
guarantee schemes are introduced and officially recognized. The above-mentioned scheme is employed
by state company “Deposit and Investment Insurance” in Lithuania.
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NOTE 11 Income tax

The Bank The Group
Note 2005 2004 2005 2004
Net profit (loss) before income tax 8,233 1,370 8,899 1,290
Changes in temporary differences 1,089 (131) 897 636
Changes in tax treatment of temporary
differences - 354 - 354
Permanent differences (7,148) (3,219) (6,539) (2,864)
Loss carry forward (2,174) - (2,174) -
Taxable result for the year - (1,626) 1,083 (584)
Current income tax - - 162 156
Change in deferred income tax - - - -
Income tax expenses - - 162 156
Components of deferred income tax
Deferred income tax assets
Social security of vacation reserve and accrued
bonus 537 280 543 279
Amortisation of compensated guarantee 20 - 20 -
Lease portfolio impairment - - 283 245
Tax loss carry forward
Loss carry forward to 2006 1,486 1,498 1,486 1,498
Loss carry forward to 2007 924 730 924 730
Loss carry forward to 2008 109 86 109 86
Loss carry forward to 2009 309 244 309 244
Deferred income tax assets before valuation
allowance 3,385 2,838 3,674 3,082
Less: valuation allowance (3,379) (2,831) (3,652) (3,075)
Deferred income tax assets, net 6 7 22 7
The Bank The Group
Note 2005 2004 2005 2004
Deferred income tax liabilities
Tax effect of lease reclassification 2 - - (16) -
Investment incentive (6) (7) (6) (7)
Deferred income tax liabilities (6) (7) (22) (7)

Deferred income tax, net

The Bank has incurred taxable loss in previous periods, which can be carried forward for 5 consecutive
years, except for the losses incurred as a result of disposal of securities and / or derivative financial
instruments that can be carried forward for 3 consecutive years and offset against future taxable income.
The management of the Bank does not expect to realise deferred tax asset in the nearest future and,
therefore, decided to make 100 per cent realisation allowance for it.
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NOTE 11 Income tax (cont’d)

Income tax expenses, applicable to the current year result, can be reconciled with income tax expenses
calculated using statutory income tax rate for the pretax income as follows:

The Bank The Bank
Note 2005 2004 2005 2004
Income tax calculated at statutory 15% tax rate 1,235 206 1,335 194
Permanent differences (1,072) (484) (981) (430)
Change in valuation allowance 548 225 577 339
Change in tax treatment of temporary differences - 53 - 53
Effect of changes in tax rate 2 (711) - (769) -
Total income tax - - 162 156
NOTE 12 Balances with the Bank of Lithuania
The Bank The Group
2005 2004 2005 2004
Obligatory reserves 131,925 70,736 131,925 70,736
Current account 30,944 11,367 30,944 11,367
Balances with the Bank of Lithuania 162,869 82,103 162,869 82,103

Obligatory reserves were held as non-interest bearing deposits at the Bank of Lithuania until 24 September
2005. Starting from the above-mentioned date the portion of obligatory reserve calculated in accordance
with requirements of European Central Bank is held as interest bearing deposits and the remaining portion
of obligatory reserve is held as non-interest bearing deposit. Interest bearing part as of 31 December 2005
amounted to 1/3 of all obligatory reserves. Interest rate for interest bearing part equals to ECB refinance
rate, valid on the day of transaction.




NOTES TO THE FINANCIAL STATEMENTS OF AB SAMPO BANKAS Page 27
FOR THE YEAR ENDED 31 DECEMBER 2005
All amounts in LTL thousand unless otherwise stated

NOTE 13 Due from banks and other financial institutions

The Bank The Group
2005 2004 2005 2004
Current accounts and deposits
Current accounts with banks, net of impairment 14,840 7,712 14,840 7,712
Overnight deposits 23,085 11,526 23,085 11,526
Term deposits with banks 90,085 994 90,085 994
128,010 20,232 128,010 20,232
Loans
Loans, falling due within one year 193,528 43,971 30,244 21,597
Loans, falling due after one year 61 - - -
193,589 43,971 30,244 21,597
Total due from banks 321,599 64,203 158,254 41,829

Of which non —residents’ exposures

Current accounts 12,312 7,240 12,312 7,240
Overnight deposits 20,085 6,590 20,085 6,590
Term deposits 67,291 976 67,291 976

Total non —resident exposures in due from
banks 99,688 14,806 99,688 14,806

As of 31 December 2005 the bank issued loans to UAB Sampo Banko Lizingas amounting to LTL 163,345
thousand (LTL 22,374 thousand as of 31 December 2004).

As of 31 December 2005 the Bank has entered into reverse repurchase agreement amounting to LTL
30,244 thousand (LTL 21,296 thousand as of 31 December 2004). The Bank has the possibility to trade
underlying securities in absence of clients’ default with the obligation to sell such securities back at the
maturity date. In case of clients’ default underlying securities remains with the Bank. Fair value of the
securities pledged approximated to their book value as of both of the above dates.

NOTE 14 Loans to customers, net

The Bank The Group
Note 2005 2004 2005 2004
Loans to customers
Falling due within one year 402,142 249,088 402,142 249,988
Falling due after one year 1,919,122 921,297 1,919,122 921,297
Total loans to customers 30 2,321,264 1,171,285 2,321,264 1,171,285

Of which loans to non-residents
Loans to private individuals 9,603 3,317 9,602 3,317
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NOTE 14 Loans to customers, net (cont’d)

The table below represents breakdown of loan portfolio to actual payable of the customer and accrued
and/ or impaired amounts:

The Bank
2005 2004
Unpaid principal 2,331,862 1,175,348
Accrued and unpaid interest 5,273 3,169
Deferred income (4,034) (329)
Impairment loss, assessed individually (7,770) (3,002)
Impairment loss, assessed collectively (4,067) (3,901)
Loans to customers, net 2,321,264 1,171,285

The management of the Bank monitors loan portfolio and investigates market trends so that it could make
necessary changes in impairment estimation if required. Having more information available management
of the Bank may change assumptions underlying impairment assessment, which would result in change of
impairment allowance.

The table below represents breakdown of collateral accepted by the type of the asset:

The Bank, 2005

Loans to Loans to Guarantees
private corporate  and letters of
individuals clients credit Total
Type of collateral
Dwelling house 1,192,036 224,004 94 1,416,134
Commercial real estate 32,741 419,932 1,508 454,181
Other real estate 402,697 738,746 7,193 1,148,636
Vehicles - 46,809 123 46,932
Equipment 21 109,492 565 110,078
Cash and deposits 4,305 7,814 1,131 13,250
Credit insurance 74,662 37,976 - 112,638
Guarantees - 10,576 - 10,576
Other collaterals 4,485 284,490 1,184 290,159
Total value of collaterals 1,710,947 1,879,839 11,798 3,602,584
Loans to customers, net 1,119,110 1,202,154 - 2,321,264
Off-balance sheet exposure - - 1,620 1,620
Exposure to collateral ratio, 2005 65% 64% 14% 64%

Exposure to collateral ratio, 2004 68% 56% 37% 61%
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NOTE 14 Loans to customers, net (cont’d)
The Bank
2005 2004

Agriculture and fishery 41,711 18,255
Processing industry 229,606 137,793
Utilities 41,026 24,854
Construction 123,835 55,709
Trade and wholesale distribution 224,043 95,144
Hotels and restaurants 62,573 14,165
Transportation & telecommunication 70,003 32,780
Real estate 268,577 193,747
Mortgage 967,479 471,979
Other private individuals 151,631 60,181
Other corporate lending 140,780 66,678

Loans to customers, net 2,321,264 1,171,285

NOTE 15 Financial lease receivables, net
Maturity profile 2005 2004
Unearned Unearned
Note Portfolio  lease income  Portfolio lease income

Falling due within one year 94,691 12,511 73,208 9,344
Falling due from one to five years 196,493 19,842 165,403 14,774
Falling due after five years 45,170 4,483 19,337 2,068

Finance lease receivable, net 30 336,354 36,836 257,948 26,186

Of which finance lease to non-residents

448 N/A -

Below table represents breakdown of financial lease portfolio to actual payable of the customer and

accrued and/ or impaired amounts

Unpaid principal

Accrued and unpaid interest
Deferred income*
Impairment loss

Loans to customers, net

The Group
2005 2004
338,787 259,042
626 536
(1,571) -
(1,488) (1,630)
336,354 257,948

*The deferred income, representing deferred administration fee for the lease agreements signed, was not
reclassified in comparative year 2004 figures (from accrued expenses and deferred income caption) as it

required undue cost and effort.
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NOTE 15 Financial lease receivables, net (cont’d)

Lease portfolio impairment decreased in 2005 with total recovery amount of LTL 112 thousand. Finance
lease receivable amounting to LTL 30 thousand was written off in 2005.

Asset profile The Group
2005 2004
Industrial equipment 91,931 63,098
Vehicles 58,144 53,311
Real estate 73,934 51,602
Trucks and trailers 47,363 48,063
Buses 24,893 12,373
Vessels 21,179 14,134
Computers & office equipment 4,615 5,833
Cranes 6,451 4,612
Railway tanks 4,471 1,814
Agricultural machines & equipment 1,013 1,275
Medical equipment 993 1,043
Other 1,367 790
Finance lease receivable, net 336,354 257,948

NOTE 16 Investments
Investment into Subsidiary

The share capital of UAB Sampo Banko Lizingas amounted to LTL 4,000 thousand as of 31 December
2005 (LTL 4,000 thousand as of 31 December 2004). Total value of UAB Sampo Banko Lizingas
shareholder’s equity was LTL 3,243 thousand as of 31 December 2005 (LTL 2,739 thousand as of 31
December 2004).

Starting from 2005 investment into subsidiary company is not longer accounted for under equity method.
Retained loss of subsidiary has been reversed to the equity of the Bank so that net book value of
investment reached its nominal value of LTL 4,000 thousand as of 31 December 2005. Comparative
figures were restated retrospectively in accordance with IAS 8.

The subsidiary is engaged in leasing activities, financed by loans received from the Bank and Sampo Bank
Plc. As of 31 December 2005 the Subsidiary has signed 3,944 finance lease contracts with the net value of
the finance lease portfolio being LTL 336,354 thousand (2,670 contracts and LTL 257,948 thousand
portfolio as of 31 December 2004). As of 31 December 2005 the Subsidiary has also signed 216 operating
lease contracts for property, plant and equipment leased to third parties (506 contracts as of 31 December
2004).

No other subsidiary companies were established or acquired in 2005.
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NOTE 16 Investments (cont’d)

Other investments

Breakdown of investments into securities as of 31 December 2005 and 2004 is presented in the table

below.

Investments at fair value through profit or loss*
Treasury bonds
Other debt securities
Equity securities

Held to maturity investments
Treasury bonds
Other debt securities
Equity securities

Of which investments to non-residents
Debt securities issued by non-residents

The Bank The Group

2005 2004 2005 2004
72,443 65,331 72,443 65,331
15,364 16,299 15,364 16,299
136 - 136 -
87,943 81,630 87,943 81,630
152,480 90,121 152,480 90,121
- 4,972 - 4,972
1 - 1 -
152,481 95,093 152,481 95,093
1,222 9,692 1,222 9,692

* All investments at fair value through profit or loss of the Group are designated as held for trading

investments.

Initial yields and maturities of these securities are as follows:

Investments at fair value through profit or loss
Treasury bonds

Other debt securities
Held-to-maturity investments
Treasury bonds

Other debt securities

2005

2004

Yield

Maturity

Yield

Maturity

21-57%

2.5-3.4%

2.2-3.8%

2006.01 -
2009.07
2006.03 -
2008.02

2006.01 -
2012.05

21-57%

2.7-3.2%

2.4 -3.8%

2.5-2.8%

2005.02 -
2009.07
2005.03 -
2007.07

2005.02 -
2008.02
2005.01 -
2005.05
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NOTE 17 Intangible assets

The Bank, 2005

IT software Licences Total
Cost value
Balance as of 31 December 2004 1,127 1,948 3,075
Additions 278 660 938
Disposals (4) - 4)
Balance as of 31 December 2005 1,401 2,608 4,009
Accumulated amortisation
Balance as of 31 December 2004 (436) (1,213) (1,649)
Charge for the year (377) (464) (841)
Disposals 4 - 4
Balance as of 31 December 2005 (809) (1,677) (2,486)
Net book value as of 31 December 2005 592 931 1,523
Net book value as of 31 December 2004 691 735 1,426

The Bank, 2004

IT software Licences Total
Cost value
Balance as of 31 December 2003 610 1,478 2,088
Additions 517 470 987
Disposals - - -
Balance as of 31 December 2004 1,127 1,948 3,075
Accumulated amortisation
Balance as of 31 December 2003 (180) (870) (1,050)
Charge for the year (256) (343) (599)
Disposals - - -
Balance as of 31 December 2004 (436) (1,213) (1,649)
Net book value as of 31 December 2004 691 735 1,426

Net book value as of 31 December 2003 430 608 1,038
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NOTE 17 Intangible assets (cont'd)

The Group, 2005

IT software Licences Total
Cost value
Balance as of 31 December 2004 1,210 1,948 3,158
Additions 298 660 958
Disposals (34) - (34)
Balance as of 31 December 2005 1,474 2,608 4,082
Accumulated amortisation
Balance as of 31 December 2004 (498) (1,213) 1,711)
Charge for the year (389) (464) (853)
Disposals 27 - 27
Balance as of 31 December 2005 (860) (1,677) (2,537)
Net book value as of 31 December 2005 614 931 1,545
Net book value as of 31 December 2004 712 735 1,447

The Group, 2004

IT software Licences Total
Cost value
Balance as of 31 December 2003 684 1,478 2,162
Additions 526 470 996
Disposals - - -
Balance as of 31 December 2004 1,210 1,948 3,158
Accumulated amortisation
Balance as of 31 December 2003 (231) (870) (1,101)
Charge for the year (267) (343) (610)
Disposals - - -
Balance as of 31 December 2004 (498) (1,213) (1,711)
Net book value as of 31 December 2004 712 735 1,447
Net book value as of 31 December 2003 453 608 1,061

Amortisation expenses were included in the income statement as operating expenses.
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NOTE 18 Property, plant and equipment

The Bank, 2005

Buildings  Vehicles Equipment Total

Cost value

Balance as of 31 December 2004 7,259 115 936 8,310
Additions 79 - 1,255 1,334
Disposals - (1) (114) (115)

Balance as of 31 December 2005 7,338 114 2,077 9,529

Accumulated depreciation

Balance as of 31 December 2004 (1,766) (114) (670) (2,550)
Charge for the year (505) (1) (210) (716)
Disposals - 1 113 114

Balance as of 31 December 2005 (2,271) (114) (767) (3,152)

Net book value as of 31 December 2005 5,067 - 1,310 6,377

Net book value as of 31 December 2004 5,493 1 266 5,760

The Bank, 2004

Buildings  Vehicles Equipment Total

Cost value

Balance as of 31 December 2003 6,975 116 835 7,926
Additions 417 - 101 518
Disposals (133) (1) - (134)

Balance as of 31 December 2004 7,259 115 936 8,310

Accumulated depreciation

Balance as of 31 December 2003 (1,330) (102) (558) (1,990)
Charge for the year (449) (13) (112) (574)
Disposals 13 1 - 14

Balance as of 31 December 2004 (1,766) (114) (670) (2,550)

Net book value as of 31 December 2004 5,493 1 266 5,760

Net book value as of 31 December 2003 5,645 14 277 5,936
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NOTE 18 Property, plant and equipment (cont’d)

The Group, 2005

Buildings  Vehicles Equipment Total

Cost value

Balance as of 31 December 2004 7,259 20,437 9,590 37,286
Additions 79 1,393 1,492 2,964
Disposals - (5,013) (2,387) (7,400)

Balance as of 31 December 2005 7,338 16,817 8,695 32,850

Accumulated depreciation

Balance as of 31 December 2004 (1,766) (3,891) (3,625) (9,282)
Charge for the year (505) (3,034) (1,841) (5,380)
Disposals - 1,977 1,668 3,645

Balance as of 31 December 2005 (2,271) (4,948) (3,798) (11,017)

Net book value as of 31 December 2005 5,067 11,869 4,897 21,833

Net book value as of 31 December 2004 5,493 16,546 5,965 28,004

The Group, 2004

Buildings  Vehicles Equipment Total

Cost value

Balance as of 31 December 2003 6,975 12,507 6,500 25,982
Additions 417 9,494 3,125 13,036
Disposals (133) (1,564) (35) (1,732)

Balance as of 31 December 2004 7,259 20,437 9,590 37,286

Accumulated depreciation

Balance as of 31 December 2003 (1,330) (1,737) (1,942) (5,009)
Charge for the year (449) (2,649) (1,707) (4,805)
Disposals 13 495 24 532

Balance as of 31 December 2004 (1,766) (3,891) (3,625) (9,282)

Net book value as of 31 December 2004 5,493 16,546 5,965 28,004

Net book value as of 31 December 2003 5,645 10,770 4,558 20,973

Depreciation expenses were included in the income statement as operating expenses.

As of 31 December 2005 property plant and equipment of the Group included vehicles and computer
equipment with a net book value of LTL 13,537 thousand (cost value LTL 20,532 thousand) that were
leased out to customers under operating lease agreements (LTL 16,117 thousand and LTL 19,952
thousand respectively as of 31 December 2004). The table below provides information of minimum lease
payments from operational lease.

Minimum lease

payments
2005 2004
Falling due within one year 8,496 6,458
Falling due from one to five years 5,400 8,129

Falling due after five years - -

Unearned income, total 13,896 14,587
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NOTE 19 Other assets, net

Note The Bank The Group
2005 2004 2005 2004

Accrued income 58 122 336 121
Receivable from EU for lending program

development* 2,130 1,871 2,130 1,871
Repossessed assets 320 467 347 673
Deferred expenses 765 557 1,180 921
Receivable for services provided 181 682 153 152
Prepayments 110 50 110 50
Derivative instruments 35 14 39 14 39
Assets to be leased 4,070 2,140
Receivable under operating lease agreements - - 1,198 643
Advances - - 2 631
Transit accounts** 851 43 851 43
Other assets 236 63 339 213

Other assets, net 4,665 3,894 10,730 7,497
Of which assets related to non-residents

Receivables from non-residents 2,542 2,370 2,545 2,370

* The Bank participates in lending to target sectors program and receives specific incentives for successful
employment of funds received under those programs.

** Transit accounts represent funds that were disbursed from the correspondent account of the Bank, but
that have not been written off from customers’ accounts as of the reporting date.

NOTE 20 Amounts owed to credit and financial institutions

The Bank The Group
Note 2005 2004 2005 2004
Current liabilities
Current accounts 1,418 775 1,418 775
Overnight deposits 35,205 53,337 35,205 53,337
Demand deposits 24,192 17,008 24,192 16,625

60,815 71,120 60,815 70,737

Term deposits
Falling due within one year 1,588,868 759,032 1,588,868 759,032
Falling due after one year 40 1,940 40 1,940

1,688,908 760,972 1,588,908 760,972

Long term borrowings
Falling due within one year 29,539 16,713 211,409 266,278
Falling due after one year 169,577 103,332 169,577 103,388

199,116 120,045 380,986 369,666

Amounts owed to credit and financial
institutions 1,848,839 952,137 2,030,709 1,201,375

Of which amounts owed to non-residents

Current liabilities 7,121 18,042 7,121 18,042
Term deposits 1,529,370 710,022 1,529,370 710,022
Long term borrowings 199,116 120,045 380,986 369,666

Total due to non resident financial
institutions 1,735,607 848,109 1,917,477 1,097,730
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NOTE 21 Deposits from the public

The Bank The Group
Note 2005 2004 2005 2004

Current and demand deposits 403,341 187,794 403,341 187,794

Term deposits falling due within one year 321,299 193,175 321,299 193,175

Term deposits falling due after one year 9,510 17,260 9,510 17,260

Deposits from the public 30 734,150 398,229 734,150 398,229
Of which deposits from non-residents

Current deposits 71,482 23,965 71,482 23,965

Term deposits 4,465 1,313 4,465 1,313

Total deposits from non-residents 75,947 25,278 75,947 25,278

NOTE 22 Debt securities issued

As of 31 December 2005 the Bank has issued debt securities. Debt securities are accounted for at
amortised cost. As of 31 December 2005 the Bank issued 100,000 debt securities with nominal value of
LTL 100 each and 180 debt securities with nominal value of LTL 1,000 thousand each. Maturity and yield
of issued debt securities are presented in the table below.

2005 2004
Yield Maturity Yield Maturity
Debt securities (nominal value LTL 1,000 th) 2.89%  2006.01 - -
Debt securities (nominal value LTL 0.1 th) 2.85% 2006.12 - -

NOTE 23 Accrued expenses and deferred income

The Bank The Group
2005 2004 2005 2004

Accrued vacation pay 4,263 2,477 4,393 2,543

Deferred income* 309 531 312 1,735

Other liabilities 2,642 482 2,876 1,058

Accrued expenses and deferred income 7,214 3,490 7,581 5,336
Of which accrued expenses to non-residents

Accrued expenses to non-residents 382 5 382 5

*The deferred income, representing deferred administration fee for the lease agreements signed, was not

reclassified in comparative year 2004 figures (from accrued expenses and deferred income caption) as it
required undue cost and effort.
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NOTE 24 Provisions

Change in provisions The Bank The Group
Note 2005 2004 2005 2004
Provisions as of 1 January 582 140 582 140
Increase in provisions 5 215 449 216 449
FX impact 6 7 6 7
Provisions as of 31 December 803 582 804 582
Of which
Provisions for loan commitments 729 494 730 494
Provisions for off-balance sheet products 74 88 74 88
Total provisions as of 31 December 803 582 804 582

NOTE 25 Other liabilities

The Bank The Group
Note 2005 2004 2005 2004

Payable for purchased assets to be leased - - 5,955 4,115

Advances received - - 1,788 2,296

Transit accounts™ 31,517 6,133 31,517 6,133

Derivative instruments 35 2 21 2 21

Other liabilities 306 335 1,472 1,387

Other liabilities and provisions 31,825 6,489 40,734 13,952
Of which other liabilities to non-residents

Other liabilities to non-residents 2 1 2,068 1

* Transit accounts represent funds that were written from customers’ accounts and not transferred to final
beneficiaries as of the reporting date.

NOTE 26 Subordinated loan

On 1 July 2004 a subordinated loan agreement between the Bank and Sampo Bank Plc. was signed. The
loan amounts to EUR 14,481 thousand (LTL 50,000 thousand) and is used for general funding purposes
and is included in Tier 2 regulatory capital. The subordinated loan matures on 5 July 2012 and is repayable
in one installment.

On 1 July 2005 a new subordinated loan agreement between the Bank and Sampo Bank Plc. was signed.
The loan amounts to EUR 5,213 thousand (LTL 18,000 thousand) and is used for general funding
purposes and is included in Tier 2 regulatory capital. The subordinated loan matures on 28 July 2012 and
is repayable in one installment.

The effective interest rate on subordinated loan corresponds to the nominal interest rate.

According to the both loan agreements, all or part of the indebtedness of the Bank may be converted into
shares of the Bank. The conditions for conversion will be agreed by the parties in good faith. Because of
the reason that neither conversion date nor conversion conditions can be reliably estimated, diluted
earnings can not be calculated and therefore correspond to basic earnings per share.
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NOTE 27 Shareholder’s equity

The share capital of the Bank consists of 1,849,080 ordinary shares with a par value of LTL 100 each. All
shares were fully paid as of 31 December 2005.

Restricted reserve capital amounting to LTL 95 thousand as of 31 December 2005 represents reprising
effect on property plant and equipment and cannot be transferred to retained loss. This reserve although
can be transferred to retained earnings.

Reserve capital amounting to LTL 3,212 thousand as of 31 December 2005 can be either offset against
future losses or used for the share capital increase but cannot be distributed in any other manner.

On 4 January 2005 the Shareholder of the Bank decided to increase the share capital of the Bank by
issuing new ordinary shares with a total value of LTL 16,868 thousand (LTL 100 each) and to cover
retained loss by additional contributions with a total value of LTL 18,132 thousand. New shares were
registered on 24 February 2005.

On 16 September 2005 the Shareholder of the Bank decided to increase the share capital of the Bank by
issuing new ordinary shares with a total value of LTL 50,000 thousand (LTL 100 each). New shares were
registered on 21 November 2005.

The table below represents reconciliation between shares outstanding as of 31 December 2005 and
31 December 2004. The capital of the Bank has been increased twice in 2005. All new shares were
acquired by Sampo Bank Plc. and were fully paid as of 31 December 2005.

Number of Issued/ 365 Weighted

Calculation of weighted average for 2005 Note shares Par value (days) average
Shares issued as of 31 December 2004 1,180,400 100 365/365 1,180,400
24 February 2005 168,680 100 310/ 365 143,262
21 November 2005 500,000 100 40/ 365 54,795
Shares issued as of 31 December 2005 28 1,849,080 100 1,378,457
Number of Issued/ 366 Weighted

Calculation of weighted average for 2004 Note shares Par value (days) average
Shares issued as of 31 December 2003 880,400 100 366/ 366 880,400
31 March 2004 300,000 100 275/ 366 225,410

Shares issued as of 31 December 2004 28 1,180,400 100 1,105,810
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NOTE 28 Earnings per share

The Bank The Group
Note 2005 2004 2005 2004
Net profit attributable to equity holders 8,233 1,370 8,737 1,134
Number of shares as of 31 December 1,849,080 1,180,400 1,849,080 1,180,400
Weighted number of shares 27 1,378,457 1,105,810 1,378,457 1,105,810
Basic earnings per share (LTL) 5.97 1.24 6.34 1.03
Diluted earnings per share (LTL) 5.97 1.24 6.34 1.03

The Bank has been granted subordinated loan that can be converted into shares, but because neither the
conversion date nor conversion conditions can be reliably estimated, diluted earnings can not be
calculated and therefore correspond to basic earnings per share.

NOTE 29 Capital adequacy
As of 31 December 2005 the Bank’s capital adequacy ratio was equal to 11.56 percent (the Group’s
10.76%), which was higher than the minimum ratio of 8 percent recommended by the Basle Agreement

and set by the Bank of Lithuania, the regulatory body of commercial banks operating in Lithuania. Capital
adequacy ratios of the Bank for the year 2005 can be specified as follows:

The Bank The Group

31 December 2004 14.01% 11.43%
31 March 2005 14.09% 12.11%
30 June 2005 11.98% 10.61%
30 September 2005 11.11% 10.09%
31 December 2005 11.56% 10.76%

During 2005 the Bank has complied with minimum capital adequacy ratio requirements set by the Bank of
Lithuania.

Capital adequacy ratio calculation summary is presented in the table below.

2005 2004

Capital adequacy calculation, the Bank Nominal Weighted Nominal Weighted
Tier 1 equity items 188,878 188,878 101,637 101,637
Tier 2 equity items 76,385 76,385 51,230 51,230
Deductions from capital (3,600) (3,600) (2,465) (2,465)

Eligible capital 261,663 261,663 150,402 150,402
Risk assets
0% risk assets 404,759 - 208,815 -
20% risk assets 142,425 28,485 43,217 8,643
50% risk assets 793,127 396,564 394,737 197,369
100% risk assets 1,614,441 1,614,441 763,325 763,325
Off balance sheet risk commitments 632,598 212,944 280,690 77,332
Trading book requirement 10,875 26,745

Total risk exposure 2,263,309 1,073,414

Capital adequacy ratio 11.56% 14.01%
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NOTE 30 Liquidity

Maturity gap (the Bank)
31 December 2005

Assets

Cash

Balances with the Bank of Lithuania

Investments at fair value through
profit or loss

Due from banks and financial
institutions

Loans to customers, net

Financial lease receivables, net

Held to maturity investments

Investment into subsidiary

Intangible assets, less amortisation

Property, plant and equipment, less
depreciation

Other assets, net

Total assets

Effective
interest On Upto1 1-3 3-6 6-12 1-3 3-5 5-10 Over10 Indef.
rates demand month  months months months years years years years  maturity  Total

0.0% 15,355 - - - - - - - - - 15,355
0.7% 162,869 - - - - - - - - - 162,869
2.8% - 2,993 35,699 12,121 22,512 10,039 4,443 - - 136 87,943
2.3-2.8% 14,825 143,644 - - 163,051 61 - - - 18 321,599
4.1% - 42,554 63,364 79,067 217,167 635,022 269,339 410,927 596,130 7,704 2,321,264
4.0-5.0% - - - - - - - - - - -
3.0% - 9,647 21,612 5,920 4,229 99,060 - 12,013 - - 152,481
0.0% - - - - - - - - - 4,000 4,000
0.0% - - - - - - - - - 1,523 1,523
0.0% - - - - - - - - - 6,377 6,377
0.0% 851 265 1 2,130 - 11 - - - 1,407 4,665
193,900 199,103 120,676 99,228 406,959 744,193 273,782 422,940 596,130 21,165 3,078,076
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NOTE 30 Liquidity (cont’d.)

Effective

Maturity gap (the Bank) interest On Upto1 1-3 3-6 6-—12 1-3 3-5 5-10 Over10 Indef.
31 December 2005 rates demand month  months months months years years years years  maturity  Total
Liabilities
Amounts owed to credit and financial

institutions 2.1-3.7% 25,608 279,238 257,964 401,517 714,895 128,015 38,463 3,139 - - 1,848,839
Deposits from the public 1.4% 403,341 152,551 87,950 58,350 22,448 7,785 234 210 3 1,278 734,150
Debt securities issued 2.9% - 179,784 - - 7,728 - - - - - 187,512
Accrued expenses and deferred

income 0.0% - 2,631 30 62 4,306 59 27 43 56 - 7,214
Current profit tax 0.0% - - - - - - - - - - -
Provisions 0.0% 10 29 36 205 497 26 - - - 803
Other liabilities 0.0% 31,517 308 - - - - - - - - 31,825
Subordinated loan 3.3% - 947 - - - - - 68,000 - - 68,947
Shareholders’ equity 0.0% - - - - - - - - - 198,786 198,786
Total liabilities and shareholders’

equity 460,466 615,469 345,973 459,965 749,582 136,356 38,750 71,392 59 200,064 3,078,076
Net assets (liabilities) (266,566) (416,366) (225,297) (360,737) (342,623) 607,837 235,032 351,548 596,071 (178,899) -
Contingent assets (liabilities) - (24,796) (49,380) (102,462) (219,377) (217,063)  (1,545)  (2,566)  (1,649) - (618,838)
Net assets (liabilities) including

contingent liabilities (266,566) (441,162) (274,677) (463,199) (562,000) 390,774 233,487 348,982 594422 (178,899) (618,838)
Gap as a percentage of total

assets 8.7%  (14.3)% (8.9)% (15.00% (183)%  12.7% 76% 11.3% 193 % (5.8)% (20.1)%
The Bank 2005 2004
Total current assets 563,893 253,411
Total current liabilities 1,130,817 493,270

Liquidity ratio 49.87%  51.37%
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NOTE 30 Liquidity (cont’d.)
Effective

Maturity gap (the Group) interest On Upto1 1-3 3-6 6-—12 1-3 3-5 5-10 Over10 Indef.
31 December 2005 rates demand month  months months months years years years years  maturity  Total
Assets
Cash 0.0% 15,355 - - - - - - - - - 15,355
Balances with the Bank of Lithuania 0.7% 162,869 - - - - - - - - - 162,869
Investments at fair value through

profit or loss 2.8% - 2,993 35,699 12,121 22,512 10,039 4,443 - - 136 87,943
Due from banks and financial

institutions 2.3% 14,825 143,411 - - - - - - - 18 158,254
Loans to customers, net 4.1% - 42,554 63,364 79,057 217,167 635,022 269,339 410,927 596,130 7,704 2,321,264
Financial lease receivables, net 4.0-5.0% - 9,373 16,241 23,857 45,221 142,078 54,416 37,055 6,492 1,621 336,354
Held to maturity investments 3.0% - 9,647 21,612 5,920 4,229 99,060 - 12,013 - - 152,481
Investment into subsidiary 0.0% - - - - - - - - - - -
Intangible assets, less amortisation 0.0% - - - - - - - - - 1,545 1,545
Property, plant and equipment, less

depreciation 0.0% - - - - - - - - - 21,833 21,833
Other assets, net 0.0% 851 515 1 2,130 - 11 - - - 7,222 10,730

Total assets 193,900 208,493 136,917 123,085 289,129 886,210 328,198 459,995 602,622 40,079 3,268,628
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NOTE 30 Liquidity (cont’d.)
Effective

Maturity gap (the Group) interest On Upto 1 1-3 3-6 6-12 1-3 3-5 5-10 Over10 Indef.
31 December 2005 rates demand month  months months months years years years years  maturity  Total
Liabilities
Amounts owed to credit and financial

institutions 2.1-3.7% 25,608 308,192 339,859 472,538 714,895 128,015 38,463 3,139 - 2,030,709
Deposits from the public 1.4% 403,341 152,551 87,950 58,350 22,448 7,785 234 210 3 1,278 734,150
Debt securities issued 2.9% - 179,784 - - 7,728 - - - - - 187,512
Accrued expenses and deferred

income 0.0% - 2,631 30 62 4,144 59 27 43 56 529 7,581
Current profit tax 0.0% - - - - 162 - - - - - 162
Provisions 0.0% - 11 29 36 205 497 26 - - - 804
Other liabilities 0.0% 31,517 308 - - - - - - - 8,909 40,734
Subordinated loan 33% - 947 - - - - - 68,000 - - 68,947
Shareholders’ equity 0.0% - - - - - - - - - 198,029 198,029
Total liabilities and shareholders’

equity 460,466 644,424 427,868 530,986 749,582 136,356 38,750 71,392 59 208,745 3,268,628
Net assets (liabilities) (266,566) (435,931) (290,951) (407,901) (460,453) 749,854 289,448 388,603 602,563 (168,666) -
Contingent assets (liabilities) - (25,194) (57,958) (109,206) (219,648) (216,114)  (1,545)  (2,566)  (1,649) - (633,880)
Net assets (liabilities) including

contingent liabilities (266,566) (461,125) (348,909) (517,107) (680,101) 533,740 287,903 386,037 600,914 (168,666) (633,880)
Gap as a percentage of total

assets (8.2)% (141)% (10.7)% (15.8)% (20.8)%  16.3% 88% 118% 184 % 52)% (19.4)%
The Group 2005 2004
Total current assets 573,311 260,302
Total current liabilities 1,160,169 553,611

Liquidity ratio 49.42%  47.02%
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NOTE 31 Assets and liabilities by term to reprising

Below is presented breakdown of interest rate sensitive assets and liabilities by term to their reprising date. Interest rate sensitive assets and liabilities are presented.

Interest rate gap (the Bank)
31 December 2005

Assets

Loans to customers
Factoring
Financial lease receivables

Due from banks and financial institutions
Government debt securities
Other Securities

Total assets

Liabilities

Amounts owed to credit and financial institutions
Deposits from the public
Debt securities issued

Total liabilities

Off Balance sheet items

Gap
Cumulative Gap

Result to the net interest income during the
year, shift by +1%

Result to the net interest income during the
year, shift by -1%

Up to 1 1-3 3-6 6-12 1-3 Over 10

month months months months years years Total
221,962 1,382,649 600,752 37,898 21,473 14,782 2,279,516
22,805 15,591 3,352 - - - 41,748
323,999 26,771 - - 61 - 350,831
12,580 56,022 18,041 20,224 101,600 16,456 224,923
5,063 1,289 - 6,517 2,495 - 15,364
586,409 1,482,322 622,145 64,639 125,629 31,238 2,912,382
348,185 395,289 436,046 703,281 7,324 2,051 1,892,176
153,824 87,952 58,354 22,448 7,785 446 330,809
179,784 - - 7,728 - - 187,512
681,793 483,241 494,400 733,457 15,109 2,497 2,410,497
(95,384) 999,081 127,745 (668,818) 110,520 28,741 501,885
(95,384) 903,697 1,031,442 362,624 473,144 501,885 -
(914) 8,326 798 (1,672) 6,538
914 (8,326) (798) 1,672 (6,538)
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NOTE 31 Assets and liabilities by term to reprising (cont'd.)
Interest rate gap (the Group) Upto 1 1-3 3-6 6-12 1-3 Over 10
31 December 2005 month months months months years years Total
Assets
Loans to customers 221,962 1,382,649 600,752 37,898 21,473 14,782 2,279,516
Factoring 22,805 15,591 3,352 - - - 41,748
Financial lease receivables 41,502 75,905 201,007 4,572 12,332 1,036 336,354
Due from banks and financial institutions 187,486 - - - - - 187,486
Government debt securities 12,580 56,022 18,041 20,224 101,600 16,456 224,923
Other Securities 5,063 1,289 - 6,517 2,495 - 15,364

Total assets 491,398 1,531,456 823,152 69,211 137,900 32,274 3,085,391
Liabilities
Amounts owed to credit and financial institutions 377,139 477,183 507,067 703,281 7,324 2,051 2,074,045
Deposits from the public 153,824 87,952 58,354 22,448 7,785 446 330,809
Debt securities issued 179,784 - - 7,728 - - 187,512

Total liabilities 710,747 565,135 565,421 733,457 15,109 2,497 2,592,366
Off Balance sheet items
Gap (219,349) 966,321 257,731 (664,246) 122,791 29,777 493,025
Cumulative Gap (219,349) 746,972 1,004,703 340,457 463,248 493,025 -
Result to the net interest income during the

year, shift by +1% (2,102) 8,053 1,611 (1,661) 5,901
Result to the net interest income during the
year, shift by -1% 2,102 (8,053) (1,611) 1,661 (5,901)
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NOTE 32 Assets and liabilities by currencies

The Bank Balance sheet Off Balance sheet
Contingent  Contingent Open Position as
31 December 2005 Assets Liabilities claims liabilities position % of capital
LTL 833,440  (975,824) 65 (1,009) (143,328)  -54.78%
EUR 2,147,800 (2,008,757) 6,902 (4,095) 141,850 54.21%
USD 91,278 (87,525) 3,572 (6,380) 945 0.36%
Other EU currencies 4,304 (4,822) 1,476 (855) 103 0.04%
Other non-EU currencies 1,254 (1,148) 75 - 181 0.07%
Total assets 3,078,076 (3,078,076) 12,090 (12,339) (249) N/A
Aggregate long positions* 1,352 0.52%
Aggregate short positions* (123) -0.05%
Eligible capital 261,663
*EUR and LTL excluded
Open foreign currency position 2005 0.52%
Open foreign currency position, 2004 0.40%
The Group Balance sheet Off Balance sheet
Contingent Contingent Open Position as
31 December 2005 Assets Liabilities claims liabilities position % of capital
LTL 822,597  (982,440) 65 (1,009)  (160,787)  -60.79%
EUR 2,348,348 (2,191,041) 6,902 (4,095) 160,114 60.54%
usD 91,278  (88,017) 3,572 (6,380) 453 0.17%
Other EU currencies 4,304 (4,822) 1,476 (855) 103 0.04%
Other non-EU currencies 2,101 (2,308) 75 - (132) -0.05%
Total assets 3,268,628 (3,268,628) 12,090 (12,339) (249)
Aggregate long positions* 839 0.32%
Aggregate short positions* (414) -0.16%
Eligible capital 264,485
* EUR and LTL excluded
Open foreign currency position 2005 0.32%
Open foreign currency position 2004 0.40%

According to the Bank of Lithuania requirements, the maximum aggregate open currency position shall be
less than 25 per cent of the Bank’s eligible capital, and the open single currency position shall not exceed
15% of the Bank’s eligible capital.
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NOTE 33 Related parties

In accordance with IAS 24 “Related Party Disclosures”, parties are considered to be related if one party
has the ability to control the other party or exercise significant influence over the other party in making
financial or operational decisions. In considering each possible related party relationship, attention is
directed to the substance of the relationship, not merely the legal form. Related parties may enter into
transactions, which unrelated parties might not, and transactions between related parties may not be
effected on the same terms, conditions and amounts as transactions between unrelated parties.

Management board of the Bank consists of chairman of the board and 4 board members, each being
responsible for specific division: Retail, Corporate, Business development and Finance. The remuneration
of the Board, including social security expenses, amounted to LTL 2,333 thousand in 2005 (LTL 1,816
thousand in 2004).

The other group companies are considered as related parties, if their ultimate parent is Sampo Plc.
During the year 2005, a number of banking transactions were entered into with related parties in the
normal course of business. These included settlements, loans, deposit taking, and foreign currency

transactions. Transactions with related parties were entered using arm’s length principle.

The outstanding balances at the year-end and operations for the year 2005 with related parties are as
follows:

Related parties The Bank The Subsidiary
Other Other
group Subsidiary Key group
31 December 2005 Sampo Plc. companies* company management companies* Sampo Plc.
Loans outstanding at January 1 9,834 33 22,374 1,490 - -
Loans outstanding at 31
December 36,100 80 163,111 2,326 92 -
Interest income on loans 630 2 4,495 69 16 -
Deposits at 1 January 772,628 6,579 383 211 - -
Deposits at 31 December. 1,658,584 5,808 - 550 - 181,870
Interest expense on deposits 25,998 149 2 9 - 4,685
Commitments and guarantees
issued - 1,290 1,288 792 - -
Commitments and guarantees
received 49,500 - - - - -
Fee and commission income - 559 32 1 20 -
Other income - 90 541 - 40 -
Fee and commission expense - 16 4 - - -
Other operating expenses 62 2 2,108 29 - -

*Other Group companies include Sampo Gyvybés Draudimas UAB (life insurance company), If Draudimas
UAB (non-life insurance company), Sampo Pank AS

Average
interest 2005
Loans to key management* 2.98% 2,326

*Key management personnel represent the Board of the Bank.
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NOTE 34 Risk management

Risk management of the Group is arranged in accordance with Sampo Group Risk management
Principles.

The Financial Policy of the Bank defines the objective, organisation and division of responsibility for Risk
management. It also defines risk appetite, structures the bank’s financial risk management function,
identifies the risks involved and describes management policy for each type of financial and market risk.

The objective of the financial risk management is to enhance shareholders value by safeguarding stable
earnings through identification, monitoring and pricing of all financial risks arising from the Bank’s
operations.

The Risk management process prominently includes the following points as a minimum:

¢ Recognising risks: The risks associated with providing new services are studied, recognised and
approved before the function is started up.

o Pricing: The general principle is that all financial risks the Bank assumes must be compensated with
optimal risk/return ratio. Criteria in pricing financial risks are the capital tied up, the targeted capital
yield, and the costs of the operation.

¢ Risk assessment, control and reporting: The risks control and reporting is arranged independently of
business operations and it's organized through setting and follow-up of risk limits.

The risk management process is divided into risk monitoring (setting the principles, limits and
authorisations, risk calculations also supervision of the functioning of the risk management) and risk
management (risk recognition, risk pricing, making decisions on risk management).

Risk monitoring is the responsibility of Council of the Bank, the Board of the Bank, Board of Subsidiary and
other organizational units if such responsibilities are delegated.

Risk management is the responsibility of the committees and line officers involved.

The risk management process in AB SAMPO Bankas group is regulated by several Risk Management
Policies.

Credit risk

The purpose of lending and investing is to support the long-term profitability goals of the Group and to
increase asset value. The purpose of credit risk management is to ensure that lending or investing does
not create a credit risk that may significantly endanger the profitability or solvency of the Group or any part
of it. The amount and structure of the credit risk is controlled with annually revised credit policies and
investment plans incorporated in the strategies devised by the companies. These policies and plans
restrict the amount of credit risk, for example, by means of capital adequacy targets, risk capital and target
portfolios set for each credit rating. Effective credit risk management involves continuous monitoring and
reporting and actions taken against fairly large risks of a known type.

On a practical level, individual credit risks are controlled not only through credit policy and investment
plans but also by decision-making authorizations, guidelines and various limits.

The key limits apply to the credit risk management of companies and corporations. These limits can restrict
risk-taking concerning certain countries, customers and products, and ensure that accumulated risk
concentration in traditional financing and investment does not exceed the permitted level in the entire
Group. Other monitoring to restrict risk-taking, e.g. in each creditworthiness category or concerning
economic capital employed, is done afterwards through reporting.
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NOTE 34 Risk management (cont’d)

Credit Policy defines the general guidelines for credit risk for each year through setting targets in economic
sectors (target portfolios), setting the limits of different credit rating/scoring groupings, and gives
recommended margins to the each risk group. The sound practices set out in this documents specifically
address the establishing an appropriate credit risk environment.

The Credit Policy should be reconsidered and approved by the Bank’s Council at least once a year in order
to provide its compliance with current banking strategy and economic situation.

The Credit Policy defines the general guidelines for credit risk, the more detailed credit risk management,
evaluation and monitoring, etc. working procedures and definitions are described in other the Bank’s
documents approved by the Bank’s Board.

The Credit Policy establishes targets for portfolio mix as well as sets exposure limits on:
e  credit rating/scoring;

e asingle borrower and a group of connected counterparties;

e  a particular industries or economic sectors;

e anindividual foreign country or a group of countries and financial institutions;

The Bank’s objective is to have a balanced portfolio of credit exposures spread across different
market/industry sectors. The concentration of lending in any one particular sector should be avoided at all
times. The identification and closure of unprofitable relationships and the detection of new, quality lending
opportunities are essential elements of this process and must be strongly pursued.

The starting point for assessing the credit risk for corporate and institutional customers is the Bank’s
internal credit rating. Credit ratings are based on categories of creditworthiness defined by the Bank. The
Bank also accepts ratings by specific foreign institutions and may convert them to correspond to its own
rating system. The Bank’s own rating is based on approved methods of assessment.

A credit risk is not taken if the customer is not creditworthy. The risk involved in predicting creditworthiness
is reduced by requiring collateral and, in the case of companies and corporations, also through special
conditions known as covenants. Investment is partly controlled by the creditworthiness of the investment
object’s counterparty, but that is based on market knowledge, not inside information that falls under bank
confidentiality.

Currency risk

Foreign exchange risk shall mean the risk that the relevant exchange rate or rates might move against a
Bank’s net open position in foreign currencies emerging either because of foreign exchange trading
positions and (or) because of exposures caused by its overall assets and liabilities

The Bank holds a minimal (reasonable) level of foreign exchange positions necessary to offer services to
clients. The Bank seeks to minimise foreign exchange risk in its lending or asset taking and funding
operations by matching the asset and liability side by currencies in such way that always has to comply
with the risk ratios established.

Bank shall manage foreign exchange position risk by establishing maximum risk limits as percentage of
capital (also see NOTE 32).
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NOTE 34 Risk management (cont’d)
Liquidity risk

The Bank’s liquidity risk management and control is regulated by the Bank’s Liquidity risk management
and control procedure, in which the main limits for the control of the bank’s liquidity risk are established.

Liquidity risk is the risk that the bank will not have sufficient funds to meet commitments at any given point
in time.

The Bank’s liquidity management is based on the current and desired profile of its Balance Sheet
structure. The Bank’s liquidity forecast is made when forecasting the yearly budgets, forecasting the total
amount and profile of the required liability portfolio. A credit facility from Sampo Bank Plc. allows the Bank
to manage the liquidity gap in the desired manner.

The Bank's policy is to be as liquid as it takes to cover all its obligations under all uncertain circumstances
that might occur within the market environment within which the Bank operates.
Other tasks of liquidity management are to:

e Comply with the liquidity ratio requirements,
o Optimise the Risk/Return ratio — sufficient liquidity compared with carry,
¢ React adequately and in time to significant changes in the operating environment.

Liquidity management takes place on following levels:

e Liquidity management of a financial year;
¢ Monthly liquidity management;
o Daily liquidity management (also see NOTE 30).

Interest rate risk

The Bank defines interest rate risk as an adverse variation in cost or return caused by a change in the
absolute level of interest rates, in the spread between borrowing and lending rates, in the shape of the
yield curve, or in any other interest rate relationship.

The main principles for the Bank’s interest rate risk management are defined by Interest rate risk
management and control establishment rules, whose objective is to determine the interest rate risk
occurred in activity of the Bank, to estimate risk control and management rules, interest rate risk’s limits
and its monitoring, and therefore guaranty the highest level of the Bank’s risk management and control
affectivity (also see NOTE 31).

Equity risk

Equity risk shall be the risk that Bank may incur losses because of fluctuations of price of equity securities
held by the Bank.

The Bank holds or intends to acquire equity securities for the purpose of investment or performing the
purchase-resale operations with customers of the bank, i.e. for the purpose of trading.

Bank’s trading equity portfolio shall be managed with the intention to provide services to the Bank’s clients
and to benefit from market movements.

The management of potential risk of equity securities adverse price movements is implemented by
establishing overall maximum limit upon operations with equity securities and individual limits per each
issuer of equity securities. Additionally stop-loss limits are implemented.
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NOTE 34 Risk management (cont’d)
Operational risk

Operational Risk is defined as the risk of loss resulting from inadequate or failed internal processes,
people and systems or from external events.

The objective of operational risk management is to establish and implement operational risk management
principles that shall be used in all activity areas of the Bank in protecting Bank asset and future income.
These principles shall be equally binding for all Bank’s employees, each employee shall understand his
responsibility and risks involved in his work duties or products sold.

Operational Risks are measured and monitored according to the Operational Risk Policy, which regulates
the definition, risk management and reporting procedures of operational risk in the Bank.

Fair value

The estimated fair value of financial instruments is made in accordance with the requirements of IAS 32
“Financial Instruments: Disclosure and Presentation”. Fair value is defined as the amount at which the
instrument could be exchanged in a current transaction between knowledgeable willing parties on arm’s
length conditions, other than in forced or liquidation sale. As no readily available market exists for a large
part of the Group’s financial instruments, judgement is necessary in arriving at fair value, based on current
economic conditions and the specific risks attributable to the instrument.

The following methods and assumptions are used by the Group to estimate the fair value of these financial
instruments:

Cash. Represents cash on hand which nominal amount approximates its fair value.

Balances with the Bank of Lithuania. The carrying amount approximates its fair value as these are
current accounts at the Bank of Lithuania.

Investments at Fair Value Through Profit or Loss. The carrying amount approximates fair value of such
investments as they are valued at market rates.

Held to Maturity Investments. The fair value of held to maturity investments as of 31 December 2005
was LTL 152,372 (as of 31 December 2004 — LTL 95,872)

Amounts Due from and to Credit Institutions. For assets maturing within three months, the carrying
amount approximates fair value due to the relatively short- term maturity of these financial instruments.
For longer-term deposits, due to the re-pricing of assets to the market interest rates, the interest rates
applicable approximates market rates and, consequently, the fair value approximates the carrying
amounts.

Loans to Customers and Financial Lease Receivable. The estimate was made by discounting of
scheduled future cash flows of the individual loans through the estimated maturity using prevailing market
rates as of the respective year-end. Based on the estimates the fair value approximates the carrying
amounts.

Amounts Due to Customers. For balances maturing within three months the carrying amount
approximates fair value due to the relatively short maturity of these financial instruments. For longer term
fixed interest bearing deposits and other borrowings the estimated fair value is based on discounted cash
flows using interest rates for new debts with similar remaining maturity. The fair value approximates the
carrying amounts.

Debt Securities Issued. These amounts include securities with interest rates, which reflect market interest
rates and, consequently, the fair value approximates the carrying amounts.
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NOTE 35 Commitments and contingencies
The Bank The Group
2005 2004 2005 2004
Guarantees issued 11,003 20,525 10,980 19,014
Commitments to purchase (sell) foreign currency 160 19 160 19
Commitments to issue a loan or guarantee 619,962 259,106 635,006 273,242
Commitment to sell assets 1,300 667 1,300 667
Issued letters of credit 1,137 1,188 822 1,188
Commitment to sell back debt securities 30,253 21,304 30,253 21,304
Commitments to purchase (sell) foreign currency
The Bank The Group
2005 2004 2005 2004
Spot agreements
Liability to purchase 11,129 3,161 11,129 3,161
Liability to sell (11,128) (3,160) (11,128) (3,160)
1 1 1 1
Other derivative instruments
Liability to purchase 803 30,860 803 30,860
Liability to sell (802)  (30,842) (802) (30,842)
1 18 1 18
Commitments to purchase (sell) foreign
currency 2 19 2 19

As of 31 December 2005 the Bank and the Group had equity call option amounting to LTL 158 thousand.

Fair value of derivative instruments is presented in the table below

31 December 2005 Note Notional amount Fair value
Book
value Cost Liability Asset
Swaps 591 (588) - 3
Forwards 212 (214) (2) -
803 (802) (2) 3
Equity option 158 (147) - 11
Total 19,25 961 (949) (2) 14
31 December 2004 Note Notional amount Fair value
Book
value Cost Liability Asset
Swaps 29,349 (29,345) - 4
Forwards 1,511 (1,497) (21) 35
Total 19,25 30,860 (30,842) (21) 39
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NOTE 36 Compliance with regulatory requirements
As of 31 December 2005 and during 2005 the Bank and the Group was in compliance with all regulatory
requirements set forth by the Bank of Lithuania and internal policies of the Bank..

NOTE 37 Subsequent events

There were no subsequent events after the balance sheet date which should be disclosed. The Bank did
not propose to pay out any dividends to its shareholder till the date of financial statements’ authorisation.




